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SECURITIES AND EXCHANGE COMMISSION

United States of Amerzca—Before the Securztzes\
and Ea:change Cmnmzsszon

At o regular session of the Securmes and Excha,nge Com-
mission, held at its office in the City of Washmgton D. C,
on the 5th day of June A. D. 1936. -

[File No. 36—21]

IN THE MATTER OF THE APPLICATION OF. NEVADA—CALIFORNIA
“ELECTRIC CORPORATION

ORDER AUTHORIZING HEARING AND DESIGNATING OFFICER TO
CONDUCT PROCEEDINGS

An appllcatxonrhavmg been filed with this Commission, by
Nevada-California Electric’ Corporatxon, pursuant. 1o, Section
10 (a) (3) of the Public Utility Holding . Company Act of
1935 to acquire the assets of two wholly owned non—utmty
subsidiary companies, Cain Irrlgatlon dompany and Hﬂlsxde
Water: Company, -

It is ordered that the matter be set down for opportumty

for hearing on the 22nd day of June 1936 at 10:00 o’clock
in the forendon of that day at Room' 1101, Securities and
Exthange Building, 1778 Pennsylvama Avenue NW., Wash-
ington, D. C.; and - -
. It is further ordered that Charles S. Moore, an officer of
the Commission, be' and-he hereby is designated to préside at
stich hearing, and ‘authorized to adjourn said hearing:from
time to time, to administer oaths and afirm&tions, subpoena
witnesses, compel their attendancg, ‘take -evidence ‘and re-
quire the production of any books,- papers, coiréspondence,
memoranda, or other records deemed releyant or.material to
the inquiry, and to perform all other duhes in connectxon
therewith authorized by law; and

It is further ordered that any mterested state, state com-
mission, state secuntles commission, municipality, . or ,other
political subdmsxon7 of a state, or any represéntative’ of in-
terested constimers or security holders, or any other person,
desiring to be adm1tted as a party ih this proceedmg or to
oﬁer evidence in this matter, shall give notxce of such inten-
txon to the Commissmn ‘such’ notice to be recewed by the
Commission not Jater than June 1%, 1936.° -

. Upon the completion of the taking, of testunony in tlns
matter, the officer conducting said hearing is du'ected to
close the hearing and make his report.-to the Comm1ssmn

By the Commission,

[SEAL] Francis P. BRASSOR, ._S'ec%etary.

'[F. R. Doc. 856—Filed, June 8, 1936; 1:05 p. m.}
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TREASURY DEPARTMENT.. o )
Bureau of Customs.
[T D 48364]

' 1l e i o
COUNTERVAILING DUTY—BACON CU’RED HAMS, AND OTHER CURED
P1cs’ MEAT FROM THEE IRISH FREE STATE

- t

‘TREASURY DECISION 48238 DATED llIARCH 26, 1936, AS-AMENDED BY
TREASURY. DECISION - 48344, ‘APPROVED MAY 20, 1936, REVOKED
.AS TO SUCH MERCHANDISE EXPORTED, FROM THE JRISH PREE STATE
ON AND AFTER MAY 11, 1936 R , T

To Collectors of. Customs and Others C'oncemed

«Beference is made to xTreasury Decision 48238, datedMarch
26, 1936, as amended by Treasury Decision 48344, appraved
May 20, 1936, requiring the collection of countervailing: duties
on bacon, cured hams, and othey cured pigs’ meat from the
Irish Free State pursuant to the prov1sions of Sectxon 303
of the Tariff Act of 1930. -
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"Official information has been received to the effect that
the payment of bounties by - the Government of the Irish
Free State on exports of bacon, cured hams, and other cured
pigs’ meat from the Irish Free State to the United States
was 'discontinued effective May 11, 1936.

Therefore, pursuant to the suthority contained in Seo~
tion 303 of the Tariff Act of 1930, Treastiry Decislon 48238,
as.amended by Treastiry Decision 48344, is hereby revoked
effective as to shipments of such merchandise exported from
the Irish Free State on or after May 11, 1936.

[sEAL] Frang Dow,
Actmg Commissioner of Customs.
Approved, June 2, 1936. ’
‘WAYNE C. TAYLOR, ;
w1 . Aeting Secretary of the Treasury. i

[F. R. Doc. 862—Filed, June 9, 1936; 12:36 p. m.]
- ! ' .

SECURITIES AND EXCHANGE COMMISSION.
R HorpING, COMPANY ACT .
PROHIBITION oF UNAUTHORIZED ACQUISITIONS OF SECURITIES

Acting pursuant to the authonty conferred upon it by the
Bublic Utility Holding Company Act of 1935, particularly
Sections 3 (d), 9 (c), and, 20 (a)' thereof, and finding that
acqulsmons by registered holding companies and subsidiary
companies thereof of the securities specified in the following
Rules are appropnate within the limitations stated, for
investment of their current funds or in the ordinary course
of business and not detrimental to the public interest or
that of investors or consumers; and finding further that the
following action.is necessary and appropriate to carry out
the provisions of said Act and not contrary to the purposes,
thereof,” fhe Securities-and- Exchange Commission hereby
repeals Rule 9C-1 as heretofore in effect, and adopts the
following Rules, such repeal ancl such Rules to become effec~
tive June: 8, 1936: -

RULE 9C-1. Prohibition of Unauthomzed Acquisztions o/
Securities—(a)-No registered holding company or subsidiary
company, thereof shall acquire any: secumty, of which an-
other person is the issuer, unless— e

(1) EFuch acquisition has been approved by the Commis-
sion by order under Section 10, or is not subject to the
requlrement of such appx‘oval by virtite of Settion 9 (b);
or S0

@ such acquisition is by, a subsidiary company which,
by rule or regulation under Section 3 (d), is exempted
from Section 9 (a) with respect to such acquisition, or

(3) such acquisition is authorized by Rule 9C-3 or by
any other rule that may be-adopted under Section 9 (c).

(b) A registered holding company or subsidiary company
thereof may acquire a' security of which the acquiring com~
pany is the issuer if, but only if, such acquisition is not in
contravention of any rule, regulation, or order of the Com-
mission under Section 12 (c).

RuULE 9C-2. Definitions of Terms used in Rules under Sac-
tion 9 (¢) —As used in the rules under Section 9 (¢)—

(1) a subsidiary company shall be deemed a “majority-
owned subsidiary” of a specified comipany if securities of
such subsidiary company represerting in the aggregate more
than 50 per cent of the voting power, othér than as such
voting power may be -affected by events of default, are
owned directly by such speciﬁed company and/ct by oné or

| more companies which are majority-owned subsidiaries, as

herein defined, of such spec¢ified company; and a company
shall be deemed ‘a ma;onty-owned subsidiary. of such speci-
fied company regardless of the number of intervening major-
xty-owned subsidiaries in the chain of ownership;

(2) “issuer” means the issiter of thie sécurity acquired, and
includes any "person which 'has gudranteed, assumed, or
agreed to pay any obligation of the'isstter with respect to
such’ secunty, and any person which ‘owns property on
which such securityis a lien. -
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RuiE 9C-3. Acguisitions of Securities.—Section 9 (a) shall
not apply fo any acauisition of a security by a registered
holding company or subsidiary company thereof which is per-
mitted under the provisions of this Rule.

(1) "A registered holding company or subsidiary company
thereof may acquire any bond or other evidence of indebt-
edness which is listed or admitted to unlisted trading privi-
leges on any national securities exchange or actively traded
in on any over-the-counter market and is generally considered
appropriate for the investment of current funds: Provided,
That the issuer is not the acquiring company, an associate
company thereof, or a company which is an afiiliate thereof,
and that upon completion of the acquisition the acquiring
company will not own more than 5 per cent of the outstand-
ing funded debt of the issuer.

(2) Any such company may acquire any prime commercial

paper, trade acceptance, or bank certificate of deposit ma-
turing within fwelve months from date of issuance or pay-
able not more than 60 days after demand, or any obligation
evidencing indebtedness of a customer for goods purchased
from or services rendered by the acquiring company, except
that this. paragraph shall not be deemed to authorize the
acquisition- of any security. issued by an associate company
of the acquiring company.
.-(3) Any such .company may acquire from any associate
company thereof any note or other evidence of indebtedness
issued by such asscciate company, maturing within nine
months or payable not more than 60 days after demand;
Provided, That such indebtedness is not incurred in contra-
vention. of Section 12 (a) or any rule, regulation, or order
of the Commission under Section 12 (b).

(4) Any receiver or trustee for any registered holding
company or subsidiary company thereof appointed by a
court of the United States, or any such company which, in a
proceeding under Section 77B of the Bankruptcy Act, has
been permitted by order of such a court to continue in pos-
session of its assets, may acquire any security, whether in
compromise of a ‘debt or otherwise, if such acquisition has
been approved by such court.

(5) Any registered holding company or- subsidiary com-
pany thereof which has the full beneficial ownership of any
security and transfers or causes to be transferred the bare
legal title thereto to any other person or company, may
acquire any other security evidencing such beneficial owner-
ship; and any registered holding company or subsidiary com-
pany thereof may acquire legal title to any security, if, im-
mediately prior to such acquisition, it had the full beneficial
ownership of such security.

* Nore—Acquisitions authorized by the following paragraphs of
this Rule are subject to the reporting requirements of Rule 14-1.

(6) Any such company that is primarily a public-utility
company may acquire any security which is issued by an
industrial or other enterprise located in the territory served
by the acquiring company: Provided, That, upon completion
of any such acquisition, the total cost of all such securities
acquired during any calendar year will not exceed an amount
equal to one-tenth of 1 per cent of the total assets of the
acquiring company.

() Any such company may acquire any security to com-
ply with any of its obligations with respect to sinking funds
or similar funds; and may acquire any security to comply
with any other obligation of such company under = security
or an indenture pursuant to which a security was issued (in-
cluding obligations with respect to warrants or conversion
rights) if such other obligation was incurred either before
December I, 1935, or in connection with the issuance of a
security ‘as to which a-declaration has become effective
under- Section T.

“(8) Any such company may acquire any security if all
the following conditions are satisfied:

. (a) neither the total book value of the assets owned
by the issuer nor the consideration paid for the acquisi-
{ion, exceeds $50,000; and .

(b) upon completion of the acquisition, such acquiring
company will' own substantially all of the outstanding
securities of the issuer; and
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(¢) the issuer of such security is a public-utility com-
pany and has derived from its own operations as such
more than §0 per cent of its gross revenue during the
most recent calendar year,

(9) Any such company which owns all the oufstanding
securities of a subsidiary company thereof (excepf the
minimum number of shares required to qualify directors for
office) may acqulre any security owned by such subsidiary
company; and may acquire any security of which such sub-
sldiary company i3 the issuer, if such security is issued di-
rectly to the acquirint company and a declaration with
respect thereto has become effective pursuant fo Section 7.

(10) Any such company may acquire any security issued
or delivered to it as o partial or total liquidating dividend,
or as o stock dividend, or as a result of a change in the par
value of, a split-up of, or a reduction in the number. of shares
of, stock which the issuer has outstanding,

(11) Any such company may acquire any security issued
or delivered to it in exchange for other szcurities of the
issuer to which it shall be entitled by virtue of an offer made
by the issuer to all holders of such other sscurities or by
virtue of a reclassification of stock into other stock having
different rights or privileges, if, both at the fime when such
offer of exchange is made or such reclassification is ap-
proved by the security holders of the issuer and at the time
when such acquisitfon is completed, the issuer is not a
subsidlary company of the acquiring company: Provided,
That for the purposes of this paragraph a company shal
not be deemed not to be a subsidiary company merely by
reason of the filing in good faith of an application pursuant
to Section 2 (a) (8).

(12) Any such company may acquire any securify to which
it is entitled upon its exercise of any right or conversion
privilege pertaining to any security of the issuer or another
company, if the issuer of the security acquired either was a
majority-ovmed subsidiary of the acquiring company im-
mediately bafore such acquisition, or upon completion thereof,
is not a subsidiary company of the acquiring company: Pro-
vided, That for the purposes of this parasraph a company
shall not be deemed not to be a subsidiary company merely
by reason of the filing in good faith of an application pur-
suant to Section 2 (a) (8).

(13) Any such compony may acquire any securify pur-
suant to any plan of reorzanization (including g recapitali-
zation) of another company, whether or not such other com-

pany is the issuer of such security, if any one of the folloyw-
ing conditions is satisfled:

(a) immediately prior to such reorganization and upon
completion thereof, neither the company undergoing re-
organization nor the jssuer of the security acquired is a
subsldiary company of the acquiring company: Provided,
That for the purposes of this parasraph a company shall
not be deemed not to be a subsidiary company merely by
reason of the filing in good faith of an application pur- -
suant to Section 2 (a) (8); or

(b) such reorganization involves merely the transfer
by the company underzoing reorganization of substan-
tially all of its assets to a2 new’ company having substan-~
tially the same capital structure and ownership; or

(c) substantially all of the outstanding sscurities of the
company undergoing reorganization were owned by the ac-
quiring company immediately before such reorganization;
and, upon completion thereof, substantially all of the out-
standing securities of the company undergoing reorganiza-
tion, its successor or successors, are owned by the acqmnnfr
company; or

(d) such reorsanization plan has been approved by the
Commission under Section 11 (£):

Provided, nowerer, That the exemption provided by this
Rule shall not bz applicable to the acquisition of any securi-
ties if such cecurities are carried on the books of the acquir-
ing company at a hicher valuation, in the aggrezate; than the
one at which securities surrendered or exchanged for such
securlties were g0 carried immediately prior fo.such acqum-
tion.
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(14) Any such comipany (other; fhan one Whlch is ih de-
fault in payment of prmcxpal or, mtexest on any. of its eyi-
dences of indebtedness) may’ acqmre any evu‘i@nce of, indebt-
edness of which it is the issuer or ‘any “evidenice of indebt-
edness or other security. of which-the issueriis a majority-
owned subsidiary thereof,; or is a company substantially all
of whose properties are leased fo such company:or to'a ma~
Jority~-owned subsidiary thereof: Propided, That upon .com-~
pletion of any ‘such acquisition the total cost:of all,suclr ac-.
quisitions during'the calendar year byithe acquiring com-
pany, by all its majority-owned subsidiary:companies; and
by all companies of which if is s majority-owned subsidiary,
whicli are authorized only by virtue of this paragraphj will
not exceed,in the aggregate, 1 per cent of their total Hssets,
on a consolidated basis. "The assets:of a subsidiary company
which is nof-a'majority-owned- subsidiary-:shall not be:in-
cluded in determining .consolidated assets.for purposes of
this paragraph. . For the year 1936 the above specified ppr-
centgge shall ‘be calculated on the same basis as if the pro-
visions of ‘this Rule; as efféctive :June.8, 1936, had heen effec~
tive throughout the: year 1936; but nothing herein shall be
deemed . to 'affect the legality of any transaction lawfully
effected' beforé:June 8, 1936..i The exemption provided by
this paragrfaph shall not: be  applicable: to:any acquisition
effected in the course of & series of transactions made. for
the purpose of pegging, fixing; stabilizing, or raising or: de-
pressing the price of a security; or to any acquisition.iof a
security if within three months prior to the acquisition the
adquiring company. sold ofther. securities .of the.same class,
except a sale to an associate company without profit. - . |

(15) Any such company may acquire any security of any
company which is principally engaged in the business of per-
forming services or construction for, or selling goods to, the
acquiring conipany or associate companies -thereof:-Pro-
vided, That such acquisition is not in contravention of any
rule, regulation, or order of the Commission under Section
13. Nothing herein:shall be deemed to restrict the-Commis-
sion’s power to require any change in the capital structure
ot ownership of ‘the issuer of .any such security. - = .-
" Acting pursuant to' the authority granted. by the Piblic
Utility Holding Company Act:of 1935, particularlySectiorn
12 (c¢) thereof, and finding that such action’'is necessary
and appropriate to protect the financial integrity . of' com-
panies.in holding/ ‘company systems and to:safeguard- the
working capital of public-utility.‘companies, the Securities
and Exchange Commission hereby adopts the followmg rule,
effective June 8, 1936: "

RuLe 12C-1, Acquzsztzons of Secuntzes by the Issuer Re-
tirements and Redemptzons —(a) No' registered holding
company, or subs1d1ary company thereof shall acqmre, Te-
tire, or. redeem any security of” whic‘h’(’lt -is the issuer (as
that term is deﬁned in Rule 9C-2) unless an apphcation
has been made and an order entered’ pursuant to phra-
graph (b) of this Rule, except tha.t

(1) any such company>may redeem any - secunty of
which it is the issuer, if such redemption is .effected in
the manner prescribed by, and at a price specifically des-
ignated in, suchisecurity, the indenture under which the
same was issued, the articles of incorporation, or similar
fundamental document - authorizing or. establishing the
righits ‘of the holder thereof: Provided, That this sub-
paragraph shall’not be applicable to a redemption or re-
tirement of securitiés. pursuant. fo.a request:to secunty
holders for tenders:at a price not so fixed;.: . -

(2): any such-'company may acquire -any - secunty of
which it is the issuer, if such acquisition is authorized by
Rule 9C-3 or by any other rule tha'amayAbe adopted- under
Section 9 (¢);

(3) any such company may, pay, at matuuty thereof

_,.any bond or oﬁher ev1dence of mdebtedness of whlch it 'is
.. the issuer;
| ({:) %any such company ma,y retu:e any secunty of which
t
. such secun{:y in. contravenhon of” any g)rovision o this
Rule or Rule 9C-1 or any other rule that may be adopfed
under Section 9 (¢);

Con ot . o

he issuer,.provided that it shall not haye acquired ,
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' (5) any stch’ ‘compsny which is & public-utility com-
pany,’ may acquire thhout littitation as 'to amount, any
" preferred or preference’ stock ‘of Whith it 1 the iSsuer, if
. the acquisition is made by direct putéhibse from a per'son
who holds. such’ security bursuant to'a customer-owner-
]Sh.ip plan,

©'" 6y #ny such company niay acquire any other shares
of its ‘own, capital $tock, provided that, upon completion
" of such acquisxtion, ‘the total cost of all such securities ac-
quired by it’ (other than acquisitions pursuant to sube
paragraph (4} above). during any calendar year, will not
exceed. an amotuit equal to one-tenth of 1 ‘per cent of the
total assets of sticH company. ’ ,

(b) Any registered holdmg company or: subsidiary comq
pany thereof desiring to acquire, retire, or redeem any se-
curity of which it is ‘the issuer; otherwise than as expressly
authorized by: this Rule, shall file with- the Commission an
application.for an order approving such acquisition, retire-
ment, or.redemption. No form is prescribed therefor; bub
every such application shall be.filed in triplicate and shall

cornply with.the provisions 6f Rule 2. It shall describe the
securities the applicant desires to acquire, retire, or redeem,
and other details of the proposed transaction, including the
amount of securities involved, the person from whom they are
to be acquired, the price to be paid, and such further facts
as the Comimission may require to exable it to determine the
effect of the proposed transaction on the financial integrity
and on: the working capital of the applicant.

Acting pursuant to the authority granted by the Public
Utility Holding Company Act of 1935, particularly Section 14
thereof, and finding. such action necessary and appropriate
in the public interest and for the protection of investors and
consumers, the Securifies and Exchange Cothmission hereby
adopts the following rule, effective June 8, 1936: ,
- RuLe 141, Reports of Acquisitions, Redemptions, and Re-
tireménts of Securities—(a) Within 30 days after the close
of each calendar quarter year, each registered holding com=-
pany shall file or cause to be filed with the Commission &
report containing the information:specified in paragraph (b)
below with respect to all acquisitions of securities made dur-
ing such quarter by such holding company and all.of its
subsidiary companies”(whether or not majority<owned) pur-
suant to the provxswns of paragraphs (6) to (15), inclusive,
of Rule 9C-3. ' No report heed be flled for any quarter duting
which no such acquisitions have been effected.

i (b) Each such report shall itemize eéach separate transe
action. The transactions shall bé grouped according to the
acquiring companyr and, as-to. each acquiring company, ac-

cording to-the paragraph of Rule 9C-3 under which they fall.
Each,such report shall adequately describe each security
acquired ,(including interest or dividend rate) and give, s
far-as applicable, the following data:

“ date’ of ‘transaction;
considerationt paid or to be paid including all commis+
' sions, fees, and other remuneration (a separate statement
- ‘'shall be made as to any commissions, fees, or other 1e-
muneration in excess of the usual and customary broker’s
‘commission) ;
name of beneﬁcial owner from whom acquired, bis re-
'lationship to acquiring company (or an expréss statement
that such party'is not khown), name and address of any
" broker and name of any exchanve through which trans—
action was effected '

Each Jxeport .as to secuntxes acquired under paragraphs (6)
and.(14) of Rule 9C-3 shall give the data necessary to com-
pute the percentages prescribed by each such, paragraph and
shall contain a statement of the percentages acquired during
the calendar year to and including the date as of which such
report is made.

(¢) No form is preseribéd for afy report pursuant to this
Rule. One original only need be filed, 'If sibknowledgment is
desired, 2 duphcate should also be ﬁled .

Al
ta FRANCISP BRAsson, Secretaw

LT ©on Ty
[F.R. Doc. 859—Filed, Jiine 8, 1936; 1:07p.m.]
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. - - SEcurrTIES Acr.OF 1933

PROHIBITIONS OF USE OF ESTIMATIONS OF RECOVERABLE OIL OR GAS
NOT INCLUDED IN OFFERING SHEEIS, ETC.

The Securities and Exchange Commission, acting pursu-
ant to authority conferred upon it by the Securities Act of
1933, -as amended, particularly Sections 3 (b) and 19 (a)
thereof, finding that the adoption or amendment of all rules
hereby adopfed or amended is necessary to carry out the
provisions of the Aet and is necessary and appropriate in
the public interest and for the protection of investors, and
finding that, by reason of the small amounts involved and
the limited character of the public offerings, the registra-
tior of the ‘classes of securities specified in the Rules con-~
tained in Regulation B of the General Rules and Regula-
tions under the Securities Act of 1933, when such securities
are sold in conformity-with the terms and conditions pre-
scribed in such Rules as in effect subsequent to the action
hereby taken, is not necessary in_the public interest or for
the protection of investors, hereby takes the following
action: : .

o I, A new rule is hereby adopted, designated Rule 3204,
and reading as follows:

Ruie 820A. Prohibition of Use of Esiimations of Recovcrable
Oil or Gas.not included in Offering Sheets—XNo offerer shall he
relieved. of any liability which, in the absence of the exemption
provided by regulation B, would be imposed upon him because
the security offered was unregistered, In respect of any sale in
connection - with -which there is furnished to the purchaser o
written estimation of the amount of ofl or gas recgverable from
g fract in respect of which interests are offered, unless such
estimation is furnished as part of an offering sheet covering such
interests which meets the ‘requirements of Rules 330 and 331.

II. Rule.321 is hereby amended by the deletion of the
period at'the end of the capfion thereof and by the inser-
tion at the end of such caption the following: “; Effective-
ness of Filing,”; and, further, by the deletion of the period at
the end thereof and by the insertion at the end of such Rule
of the following: *, provided that no offering sheet shall be
deemed to comply with such requirements if a suspension
order relating to such offering sheet, issued pursuant to Rule
340, is in effect.” " - - - B

-The text-of the Rule, as amended, reads as follows:

Ruore 321: Delivery of Offering Sheetl; Effectiveness of Filing.—
Prior to the conclusion of any contract of cale of an intercst
exempted hereunder, the offerer shall deliver or cause to he
delivered to the purchaser an Offering Sheet complying with the
requirements- of Rule 330, subject to the conditions and quali-
fications set forth in Rule 331, provided that no Offering Sheet
shall be deemed to comply with such requirements if & suspen-
sion order relating to such Offering Sheet, issued pursuant to
Rule 340, is in effect.

. HI. Rule 322 is hereby amended by the deletion of the word
“three” in-the last line thereof and the insertion in leu
thereof of the word “four.” ’

The text of the Rule, as amendedv',ﬂreads as follows:

Rure . 322. Filing of Ojjering Sheet—Prior to the use of any
Offering Sheet purporting to comply with the requirements of
Rule 330, the offerer or a person acting on his bebalf sholl file
four coples-thereof with the Commission.

IV. Rule 330 is hereby amended to read as follows:

RuULE 330. Contenits and Form of Offering Shect.—The Offeriny
Sheet required by Rule 321 shall be substantially in the form specl-
fied by the. schedules designated below, which are hereby incor-
porated in and made-a part of this Rule, shall contain in substance
the statements required thereby, and, subject to the provisions of
paragraph (4) of Rule 331, shall be, in substance, responsive to
thg requirements -of each item and Exhibit of the appropriate
schedule: o
© (1) Schedule A, if the interest offered is & producing londowners'
royalty interest; . .

. {2) Schedule B, if the interest offered is a non-preoducing lnnd-
owners’ royalty interest;. -

© (3) Schedule C, if the interest offered is a producing working
interest or producing free working interest;

_: (4) Schedule D, if the interest offered is & non-preducing work-
ing interest or non-producing free working interest;

(5) Schedule E if the interest offered is a producing overrlding
royalty interest;

(6) Schedule F if the interest offered is s non-preducing over-
riding royalty interest;

(7) Schedule G if the interest offered is an oll payment to be
made from & property represented to be producing at the time of
the offering; _
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(8) Echecdule H i tho interest offered is an ofl payment to be
made from o property reprccented to be non-producing at the
time of the cffering,

V. Schedules A to H, incorporated in and made 2 part of
Rule 330, as hercinabove amended, are amended to read,
respectively, as set forth in Schedules A to H, dated July 1,
1936, attached hereto and made a part hereof2

VI Porxagraph (6) of Rule 331 is hereby amended by the
deletion of the words 90 days, in the case of producing inter-
ests, nor more than 120 days in the case of non-producing
interests” and by the insertion in leu thereof of the words
“110 days.” Paragraph (6) of the szid Rule, as amended,
reads as follows:

(0) All information contained in an offering sheet, including
exhibits, chell be a5 of o date net more than 116 days prior to
the dellvery of the offering cheet to the purchaser. I under
any item or in any exhibly, infermation is given 25 of a date
different from that required, there must ba included an explanz-
tion of tho.mnurc to cupply 16 25 of the date xcquired.

VII. A new Rule is hereby adopted to be designated Rule
340 and inscrted in Regulation B after a new caption, as
follows:

ArTicLe b, SusrnNstorr OnpeEns; AMENDMONT 67 OFFERING SHEETS

RuLe 340, Suspension Orders—(a) If, at any time within seven
days after the date on which an odering sheet is filed, the Com-~
micsion hag reacondble grounds to belleve that such sheet Is in-
complete or inaccurate in any materiol respect, the Comimlission
may cnter on order suspending the cffectivencss of the filing of
such checet, for @ perled not excceding thirty days from the date
upon which notice of entry of such order i3 given. Within
fiftcen days after notice IS5 cont, the Commission will afferd
op%ormmty for hecaring at a tima and placz desiznated in such
notice. .

(b) If, at any time, aficr notice and opportunity for hearing,
the Commicsion chall find that an coffering sheet includes an
untrue ctatement of o material fact or omits to state any ma-
terial foed which IS roguircd to bo stoted therein (for the omis-
slon of wwhich no gufiiclent xeacsn 15 given In the offering sheet)
or which 13 nceescary o moke the statemonts thsrein not mis-
leading, the Commicilon may enter an order suspending the
effectivencss of the filing of cuch offering caeet, or, iIf an order
has been entcred pussuant to porasreph (o) of this Rulz and is
stul}l in effect, may continue the gusponsion effected by such
order.

() Whenever the Commiction choll find that an offering sheet
has been omended in accordance with any notice given or sus-
pencion order entered under the provisions of poragraphs (a) or
(b) of this Fule, the Commicsion will thereupon terminate any
procecdings which may have been instituted by any such natice,
or revoke any erder which may have baen enfired, and will give
notica of such actlon to tha porcon who filed the offering sheet.

(d) All noticcs required by thiz rule will be sant to the per-
con who filed the offering schest, elthcr by personal servics, or by
registorcd mall or confirmed telegraphic notice addressed to such
percon at the address given in the odering shest.

VIII. The following marginal note is hereby authorized fo
Rule 349 as hereinabove adopted:

QUPOBIULITY I'OR INFORMAL CONTERENCE

Noroc—~The Commisclon propsses to facilitate the dispesition
of proccedinTs under Rule 340 by informol conferences. Upon
the written or telegraphic request of a person to whom notice
has been given under Rule 340 (a) or (b), the Commizsion vrill
designata on officer to confer promptly with such paison con-
cerning the sufilielency or accurccy of the offering sheef. Such
conference Wil ba held ot o time and place fixed by the oficer
designated, but only pricr to tha tlme sat for hearing, unless the
poreon who filed the offcring chect chall, by stipulation with the
CommizClon, egree $0 o posthonement of such hearing, in which
cace the conference may ba held prior fo such later date as may
be cet for hearlng. At such conference, the person filing the
offcring cheet, o his reprecentative, or any person by whom any
cctimation or statement in the offering cheet was made, may
submit any information deemcd to bzar upon the sufficlency or
accuracy of the offering chest os filed or of any amendment pro-
poced therato.

Facts deyeloped ot cuch o confarence in come caszs may justify
the Commiction in torminating pracecdings which may have been
instituted under Rule 340 (a) and/or (b} and In other cases should
clarify the recpects in tvraich amendment of the offering sheet which
has beon flled may b2 nccecsary.

IX. A new rule Is hereby adopfed, dssismated Rule 341,
and reading as follows: .

Ruowe 841, Amendment of Offering Shecls—~(2) Iio offering sheet
may b2 amended except as permitted by this Rule.

1Schedules A to B were filled with the Division of the Federal
Register; coples are avallable upon application to tha Securities
and Exchange Commizslon. .
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(b) Subject to' the-further provisions ofi;this Rule, ‘an -offering
sheet may be-pmended af:any time, jf—c .. v« 3y o eAr
(1) A suspension order relating to such sheet is id eﬁ‘ect"or
(2) Although mo, suspension -order relating to.such.sheet, is
‘1o effect, notice Has been sent pursuant’to paragraph’ (b),of Rule
240 aindtthe pr?ceedings lnstltuted by such lnotlce have not bee
erminated..: ! N KRR

(c) Four copies of any amendment permitted ‘by this Rule shau
bé fled with thé Commission and shall bear-the signature of. the
persoxt who.filed {he,offering sheet,-as well*as of any, other- person
whoie estlmatlons .0 statements are modiﬁed by such. amend-
men .

(4) /Any" amendment filed pursusnt 6o this Rule ‘shali- become
effective at such'time:.as. the Commission may order.. '7 -5 *

The foregoing action shall become effective “Jily <1; 1936;
provided that any. offering sheets filed. with .the Commission
on of’ before "that ‘date, ‘'whichmggt -the? reqmrements of
Rule 330 in resbéet of whicheyer of, Schedules AtQH (a8
effectiye prior to such amendments) is apphcable shall “be
deemed to meet the réquirements’ of such. Rule. e

~mecrs P, BRASSOR Secretar;x/
[F.R "Dod. 857-Filed’ June 8, 1936 Tz 05p. 7y
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SECURITIES EXCHANGE. Aer oF 193¢
"'~ RULE ADOPTING rom 1—13.11 ) S
The Securitres and Exchange Comzmssmn, ﬁndmg—

(1) that the adoption of Form l—M 1s necessaryl for the
execution of the: functions vested in it, and - '» -

“ (2) that thé information requiréd by Form 1-M is reces-

.~ sary and appropriate in the pubhc mterestr and for the

‘ protectlon of mvestors, o e

pursuant to authonty conferred. upon it by the Secuntres Ex-
change ‘Act of 1934, as amended, particularly Sections 15 (b)
and 23 (a) thereof, herepy adopts Fonﬁ 1—M for’ applicatrons
filed with the Comrmssmn on or before. June 15, 1&36 for the
registration of brokers and dealers pursuant to-saad Sectron
15'(b). -

. ... - RULE ADOPTING, FORIL 2—M‘ - -

The Securities and' Exchange’ Comimssron, ‘finding— . *

(1) that thetadoptmn of ‘Form 2-M is necessary for
the exécution Of the functions vested in it,’and * -

(2) that ‘the information - required . by Form 2 M is
necessary and appropnate in the pubhc mterest 'and for
the protectxon of investors, ' o

pursuant to authority conferred upon it by the- Secuntres
Exchange Act of 1934, as amended; .particularly Sections 15
), 17 (a), and 23 (a) thereof, hereby adopts Form 2-M for
supplemental statements to reg1strat10n statements of brokers
and dealers registered on or before May 27,"1936; and for sup-
plemental statements to apphcatmns for reg15tratxon of
brokers and dealers filed on or, after May 28, 19367 -,

The Securities' and Exchange Commission, deemmg it
netessary for the execution of 'the functions vested in it
and ‘necessary and appropriate in the, «public 'interest and
for the protection of. investors so to do, pursuantfto author-
ity conferred upon it by the Securities Exchange.-Act of
1934, as amended, partrcularly Seetions 15 (b), 17 (a7 -axd
23 (a) thereof, hereby adopts the. following. rules:

RULE MBL. Am)lzcatzons for regzstratzon of brokers and
dealers.—(a) Application for the registration of-a broker or
dealer may be made on or, before June 15,.1936, 'on Form
1-M, which shall be accompanied by a Tequest in writmg
that the application be deemed - filed pursuant to Section
15 (b)' of the Secur1t1es Exchange Act of 1934, as amended.

(b) Any reg1strat10n statement filed on Form,1-M at any
time on or before June 15, 1936, for the reglstratmn of a
broker or dealer will, unless the registration became effective
on or hefore May 27, 1936, or unless registration "has been
refused, suspended, or revoked by orfder of the Commission,
be deemed to have been filed as: an ‘dpplication for registra-
tion pursuant to Sectxon 15 (b)’ upon the date of Teceipt By

1Forms 1-M and 2—M Were ﬁled Wlth the Dlvlslon. of, the Federal
Register; coples are avaflable upon application to the Securitles
and Exchange Commission.

FEDERAL; REGISTER, Wednesday, Jine 10, 1936":

the Commission of & request in writing that such registration
statement be so freated.

* Ruie MB2. Supplemental statements' fo applications for
registration of brokers and deéalers—(a)” Any ¢hange which
renders mo¥longer -accurate any information 'furnished'in
answer to Itemsz1,:2, 6,.8, 9, 13,.14,.16 (b, 18, 19,/20, 21, or
22 in' any application for-the registratioh  of a broker or

- dealer;!.or in' any statement supplemental ‘thereto, shall bo

reported by the broker or dealet; within ten days after the
occuirence- of the change i a»supplemental statement on

_Fonn 2-M.

(b) Any change which renders no longer accm‘ate any in-
formation furnished in answer to Items 5 or 7 with respect
to .the. laddress of any partner or sole proprietor, or in
answer-to Items 10, 11, 12, 15. (a), 16, or 17 in any anplica«
tiony for the registration 'of a'brokei or dealetr, or in any
statement supplemental: thereto, shall ‘be reported’ by the
broker or dealer guarterly," commencing July 1, 1936, in a
supplenmental stateinent oni¥orm 2-M. . !

(¢) Promptly after the discovery of any inaccuracy in any
application for the registration of a broker or dealer, or in
any’staterment supplemental-thereto, the inacouracy shall be
corrected by the broker or dealer in a supplementdl state«
ment on Form 2-M. .

“(d)-'Every supplemental statement’ required pursuant to
paragraph (a), (b), or (c)' of this Rule'shall be flled with
the Comrhlssxon in duplicate.

It appearing: that the provisions of Secfion 3 of the Act
of May'27,-1936 (Publi¢,-No. 621, 74th Congress), amending
Section, 15' of the 'Securitigs Exchange Act of 1934, rénder
inoperative the rules previously .adopted by the Cotimlsslon
pursuant to authority conferred upon it by said Section 15,
Rules ‘\&A1 to MA12 mclusive, are hereby repealed ‘

] chrs P. BnAsson, Secretary.
- {F.R.Doc. 858—Filed, June 8, 1936; 1:06 p. m.}
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P d A s P K4 s
~»= United Stales of America—Before the Securities

and Exchange Commission
A% g Tegular session of the-Steuritiet and Exchange Com-
mission held .at its office .in the City of Washmgton, D.C,on
the elghth day of June 1936.

S ‘_ - [¥he No. 2—2105]
. IN THE ’\/IA'r,rna OF rBU’LLION IMPOHTS) Inc.

'

:,,l_ , 7 STOP- ORDER

.. This matter coming on to be heard by the Commlssion on
the réegistration statement of ‘Bullion' Imports, Inc., of No-
gales, Arizona, after confirthed: telegraphlc notice by the
Commission to said registrant that 'it appears that said
registration statement includes untrue statements of mate-
rial facts and omits to state material facts required to be
stated therein and matenal facts necessary to make the
statements therein not misleading, and upon the evidence
received upon the allegations made in the notice of hearing
duly servéd by-the Commission on sdid registrant, and the
registrant having consented to. the entry of & stop order,
and the Commxssion having duly considered the matter, and
finding that. saif registration statement includes unttug
statements. of material facts and omits: to state material
facts required to be stated therein and maferial facts neces-
sary t0 make statements therein not misleading in items
twenty-seven, thirty-nine, forty, forty-one, forty-two, forty-
five, and the prospectus, all as more fully set forth in the
report of the trial examiner of the Commission, whose find-
ings are hereby adopted by the Commission, and thie Com-
mission being now fully advised in the premises,

Tt:is 'ordered, pursuant to Section 8 (d) of the Securities
Act of 1933, as amended, that the efféctiviéness of the reply-
tration statement filed by Bullion Imports, Inc., of Nogales,
Arizona, be, and the same hereby is, suspended

By the Comm1ss1on

. [SEALT . Francis P. Brassor, Secretory.

[F. R. Doc. 860—Flled, June 9, 1936; 12:33 p.m.]






